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JAPANESE STUDY CF CAPITAL CONSTRUCTION AND
INDUSTRIAL AND AGRICULTURAL PRODUCTION IN NORTHEAST CHINA

[Comment and Summary: This report presents information on indus-
trial and agricultural production and capital comstruction in the
Northers®, covering the period 1943-1552, as taken from the Japanese-
language monograph, Manshu ni Okeru Konogyo Seisan to Kihecn Kensetsu
(Industrial and Agricuitural Production and Capital Construction in
the Northeast), published 30 January 1953 by the World Eccnowic Re-
search Association.

According to the moncgraph, the total agriculturel production of
the Northeast in 1952 exceeded the production of 14L3, the year in
which the highest prcducticn was attained in the past, by 48.2 per-
cent. No data are given for the emcurt of industrial raw materials
produced in any year, however, the production of focdstuffs in 1951
is reported as 17.090,000 t:us, ccmpared with 18,170,000 tens pro-
duced 1n 1Gk3, The 1952 plan cailed for the producticn of 20 million
tons of foodstuffs.

Industrial products produced by public-operated and privately-op-
erated Rlapts in 1951 exceeded 194G production by 50 and 122 percent,
respectively

Of industrial products produced in 1944 in the Northeast, 28.3
percent was consumer goods and 61 7 peveent was producer goods. The
1952 pian called for the production of 32 5 percent consumer goods
and 67.5 percent prcducer goods

The percentage of industrial products and agricualtural products
in 1949 was 35 and 55 perrent, respectively. In 1932, the percentage
was 55 9 percent for industrial preducts and 44, ! percent fer agri-
cultural products.

Capital construction in the Norwheast 1n 1952 consisted mostly of
new constructicn. Alsc, most of the capita’ construction was deveted
to the development of Industry. In 194, new censtructicn, including
improvements and expansion, was 25 perosnt and rest-raticn was 75 per-
cent of the toml; in 1951, the percentege was %0 Zor new construc-
ticn and 20 for restoration. The 1972 rlen ralied fur 90 percent new
construction and 10 percent restoratisn. |

PREFACE CF MCNCGRAPH

Communist Thina began econcmic constructicn of China proper in 1953 under
a H-year plan. The successful completion of this cronomic censtruction, how-
ever, depends largely on the success of similar prejects in progress in the
R Northeast since 1652, What is the present condition of the Northeast economy,
* which is the tasis for the industrialization of other parts of Thina? What is
’ the degree of recovery of the {ndustries in the Nertheast? What are the cur-
rent industrial and agricvltural proado~+3on capacitise »f the Nertheast? The
purpose of this monograph is tc presert Firious information and dataon the condi-
tion of curren. inaustria: and agriculturel production capacities and of cap-
ital construction in the Northeast, in order tc aunswer somz of these questions.
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In this monograph, figures in parentheses were calculated by the research-
ers of World Economic Research Associaticn: figures not in parentheses are from
the original Chinese sources,

The principal scurces used in this mcnograph are as follows:

1. Lin Fenz's August 1949 Report -- the report made Yy Lin Feng, chairman
of the former Norffeast Administrasive Ccommittee, on 21 August 19%9 at the North-
east People's Representatives' Conference in Mukden,

2. Kao Kane's March 1950 Report” -- the report entitied "At the Beginning
of the Econcmic (onstructi®® Prugram in the Northeast,” made by Kao Kang, chair-
man of the Northeast People's Government, on 13 March 1950 at the First Repre-
sentatives' Conference of the Northeast Bureau of the Chirese Cemmunist Party.

3. Kao Kanz's February 1951 Report -- the report entitled "Strengthening
of National Detense ana Expafiaing or National Econcmy,” made by ¥ao Kang on
27 February 1951 at the Third Conference of the Northeast People's Government
Council.

4. The 1951 Officiml Report -- the official repcrt entitled "Report on
the Implefientaticti ¢P 1951 Peopie's Eccnomic Preducticn Plars for the North-
east,” published by the People's Eucncmic Plarning Tommittee of the Northeast
People's Government, 10 April 1750

5. Kao fang's May 1992 Report -- the report sntitied "Strive for the De-
velopment 01 Palriutivc vumpetitive Production Movements, the Complet ion of Na-
tional Industrial Producticn Plans, and the Increasing of Naticnal Wealth by
Eight Million Tons of Foods Through Increased Producticn and Austerity,” made
by Kao Kang on 7 May 1952 at a ccnference attended by cadres frem the top-level
organizations of the Northeast and by cadres from the factories and mines of
the provinces and cities of the Northeast.

6. Kao Kang's Cetober 1952 Report -- the repcrt ent:tled "At the Thres-
hold of a mev gra, Economic Uonstruction,” made 5y Kac ¥ang on L Ostober 1952
at the celebration of Naticnal Day.

I. THE NORTHEAST, THE CRADLE OF INMISTHIALIZATICH CF COMMINIST “HINA

The Northeast, which cccupies only about 10 percent of the total area of
China and contains only about one tenth of the *otal population of Communist
China, has the largest segment of the national wealth and the highest industrial
productive capacity of all theareas of Communist Chinan  The industrial produc-
tive capacity of the Northeast, especially. is playinz an important role in the
) Chinese economy, as shown inthe following tatle’, which lists *ME percentage of the
Northeast 's industria. production in iv.3, compared with the tcral industrial
production of China:

Produved by Froduced by Other
the Nestheast () Puris of China {
Pig iron ) 87 13
Steel 93 T
Coal by 51
Electric power 78 22

Note: Data taken from Kao %n.z_z"‘s 'M‘e;rxch 195\"{;_3_;‘%);:‘;%‘_{} —
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Kao Kang's March 1950 Revort gave twe reasons for the attainment of this
highe, raf‘i?:"éf industria) production ip the Northeast, compared with the rest
of Chima, ype reason was that, while industrial producticn in China proper
attained jtg peak in 1936 ang declined thereafter, the highest industrial pro-
duction in the Northeast was attained in 1943, The second reason wag thatl in
1943, after 6 Years of intengive industria} development by the Japanese, 54 per-
cent of all the industrig]l plants in the Northeast were modern, compared with
only 10 percent fopr China Proper.

' 7 Kao Kanz's March 1450 Report e¢mphasized the importance of the Northeast
as follows;

"Chairman Mao Tse-tung, the Centra) Committea of the Chinese Communist
Party, and all the pPeople in the rest of China are baying specia: attention to
the recovery and the development of Northeast tndustrial Production capacity
and are depending on the people of the Nortleact "0 set up a sound economy
there, go thak it can beccme the cradie of industrialization of all Chipa, "

The transition from the restoraticn pericqd to the S0 struction period be-
gan in the Northeast a year earlier than in other varts cf China This earlier
=lart may have resulted from thé fact L.t thise Brea was liberated one year be-
fore the rest of China, but the Principal reaser is that the restoration of ip-
dustrial plants in the Northeast, Yas easier ang more fruitful thar the restorg-
tion of industrial plants {n tpe Sther parte a¢ Thina

Il ASRICULTImp 18 THZ HORTHEAST

At the Northeast People's Representatives' C‘c»nference, called hy the Horth-
east, Admlnistrat'ive Committee 1p Auzust 198G to €stablish the Northeast People's
Government, Llin Fyg » Who became the deputy chairman of the newiy £s5tablished
government. repqggfﬁat e hdped by 1452 'Q raiset:e pnpug] asrlcultural and in
dustrial produgxigpujge Kozrtheast tij&ﬁ'ﬁg’. of
turé"l"'ﬁ";huution'o tne Nortneasy TCs€ to abour o <ovine 01 the 1943 level;
by 1951 {t Tose 1o about the level of 1943, 1p 1952, agriculeural preduct ion
exceeded 1943 pProduct {oy by wmore than 2p Fercent., \According o Kgp Karz's
October 1952 Report, the 1952 agricultura? rrodustion piap which called for tn-
Creasing l1y43 producting by u&.2 percent, wag expeeted to pe coapleted  as
planned.)

IR AN By TGuy, the agricul -

The successful fulfillment of agrizuitypss production plang for gk
through 1952 vas made possihle by the completicn of tpe land-reform Program in
the Northeast, . The land-refory Proegram in the Northeast was begun in July
1.%3; by the SPring of 194§, i “as completed in the NOTthern part of the
Northeast, and by eariy 1949, ip the southern part of the Northeast,

The reduction of taxes in king alzs helped to fulfill the annual agrijoul-
tural productlion goals from 194G 1o 1952, A?éording Lo Kro Kang's March 1950
Revort, the 8uount of taxeg {n kind celiected jn the Northessy in 1949 totaled
only 2, 300,000 tons, compared with & miillion tops collected annually during
the period of the Manchukue Government . The amount of taxes {n kind coilecteq
in 1949 was 2q bercent of the total foog broduction for that year compared
With 23 percent or the total foeq production in 1948 This scarce further
stated_that the increase in the exchange rate of i.k bolts o, fabrics per ton
of grain in 1948 o 2.8 bolts ¢ Tabrits per top of grain in 1949 has also ep.
couraged the farmers to produce more since 1949
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The outbreak of the Korean var in June 1950 and the participation of Cpi-
nese troops in October 1950 1led to the Resist-Amarica Ald-Korea campaign through-
out Communist China, To support this campaign, the various local governments
in the Northeast began movements to increase agricultural production.
ments ineluded strengthening the mutual
the productivity of farm laborers 3 improving farming techn
farm lang by means of water conservation and establishment

1. In 1951, the number of mutual afd teams in the Northeast vas 456,109,
a ives wvas 2,188,645 of 32.9

2. The amount of farm €quipment , insectlicides, fertilizer, =lc , supplied
by the government to the farmers rese ip 19§1 to 173 horse-drawn plows, 2,78
western-type Blows, 5,200 cultivators, 1,49 tens er varie:

38 Lyp=s of insecti-
cides, 17,000 tons of ammonia, and 212,000 tens of Soybean wastes,

3. ‘The total area of forest beits wes 114,729 hectares .

Y Only 48 percent of the 1551 agricultural product{or plan wag fulfilled but
4 this output excgedsd .the 1950 produ'c'tz'on'_byv.3.3,;e1-cen:. The principal.reasqn
for the poof showing of the 195k ag¥{culibira] production, according %o the 1451
Official Report, was tpe decline’ 1n yielq of fsodsturfs canseq by naturai dis-
' bprs; 1o OVELLoRe some of tle kroblems which contributed to thie drop in ag-
+ ' ricultural profbcstion—ip 2951, tHE Ngrthkass- Agriculoura} wcticn Conference
. i5_convened 1-15_Novembetr 951, ‘This corrfet;en‘ce'adopted the t‘ollovieg ‘recon.

‘ ""l@nd..:ionag,'. S s . o
Improve the condition of soil through application of
fertilizer; Promote wider use of better-grade serds;
ern farm €quipment; Strengthen pest ang insec

. St controls; ang ehcourage scien-
e tific experiments on farming.
.. *

iarge  amotnts of
bromote wider use or mod-

The f‘oliowzng table oheus ghe plarned gnd actug?
of the Northeast, 19h9~1952 using 194% a5 100

e,

Baricuitural prodycti on
fear

1943 (actual)

190 0
1949 (mctual) 57,0
1950a (plan) WGl &)
19500 (plan) 93 0

,&?& (actual} o 5)

f951 (actual)

(92.5)
1952a (plan) (120.2)
1952n (actual) 143, 2

Notes: "l. The 1049 gng 1550p figures are taken from Kao Kang's March
1950 Reporr -
2. The 1950a, figure was calculated from the data in Ko Kang's
Maren 1950 Report, which stated tvat “the plan for 1950 calls
for increasing the 1945 product icn by 37 percent. "
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2 The 1950¢ Tigure was celculated from the data in Kao Kang's
February 1952 Report, which stated that "1950 production ex-
ceeded 1949 production by 44.1 percent. "

b, The 1951 figure vas calculated from the data in the 195)
Official Report, which stated that "1951 Production exceeded
1950 production by 3.3 percent."

2. The 1952a figure was calculated from the data in Kao Kang's
May 1952 Report, which stated that "the plan for 1952 calls
Jor 1ncreasing the 1951 production by 20.6 Rercent over 1953
production, "

6. The 15521 figure is copiea rrom Kao Aig's October 1952 Rapopt .

The primary requirement for increasing agricultural production is an in-
crease in farm acreage. Until 1949, however, emphasis was on the i{mplementa.
tion of mutual ald cooperative farming rather than on increasing farpg acreage
in the Northeast, Acreage of farms engaged in producing industriaj rav mate-
rials, however, incren-ed annually even before 1949, since the increasing de-
mands for these materials each year could not be zcmpletely met merely by
intensive farming,

The Tollowing table shows the total acreage of farm lani in the Northeast:

Year Acreage {ha}
lear w-reage ihaj

1943 (actual) 17,800,000
1946 (actual) 13,140,000
1949 (actual) ©15,460,000)
1950a (plan) 17,200,000
1950b (actual) {16,340,000)

Notes: 1. fThe 1943 and 1946 figures are taken from an article by Chang
Cl'ing-t'al in the Jen-min Jih-pao, 28 November 1951,

2. The 1950a figure ig taken from Kao Kansg's March 1950 Report

3. The 1949 ang 1950b figures were talculated from the data in
an article 1in the Tung-pei Jih- a0, 10 February 1951, which
stated that "acreage for the farming of industrial raw mg-
terials in 1949 was 230,795 hectares or 1.53 percent of the
total farm acreage in the Northeast; ip 1950, it was 578,317
hectares or 3.54 percent or the total farm acreage. "

The following table shows the farm acreage of industrial raw materials in
the Northeast {p 1949 and 1450

Year Acreage (ha)

19kg (actual) 236,796

1950 (actual) 575,317
-5.
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The following table shows the percentage increase of soybean farming in
the Northeast during 1950-1951, using 1949 as 100:

1949 (actuai) 1C0.0
1950 {(actual) . 128,17
1951 (actual) {136.46)

Notes: 1. The 1949 ana 1950 figures are taken from an article by Chang
Ch'ing-t'al in the Jen-min Jih-pao, 28 November 1951.

2. The 1951 figure was calculated from the data in the same ar-
ticle, which stated that 1951 acreage of soybean farming in
the Northeast exceeded the 1950 acreage by .47 percent,"

The following table shows the increase of cot-on farming in the North-
east during 1949-1951, taking 1249 as 100:

Year Percent
1949 (actual) 100.0
1950a {plan) (207.1)
1950b (actual) 197.1
1951a (plan) {375.0)
19516 (actual) {378.6)

Notes: 1., The 1950a figure (s taken from Kan Kanz's March 1050 seport.

2. The 1950b figure is taken from an article by Chang Ch'ing-t a.
in the Jen-min cih-pao, 28 November 19,1,

3. The 1951b figure was calculated from the data In an article by
Thang Ch’ing-t'ai in the Jen-min Jih-pac 28 Nevember 1951,
which stated that "the acreage of cotton farming in 1951 ex-
ceeded the 1950 screage by 91 . percent.”

L. The 19kg figure vas calculated from the data in the article
by Chang Ch'ing-t'ai in the Jen-min Jih-pao, 28 November 1951,
which stated that "the acreage of cotton farming in 1950 ex-
ceeded the 1949 acreage by 97.3 percent.”

5. The 1951a figure was calculated from the 1949 and 1950 figures
(See Note 4).

The average per-hectare yield of Jarm products in the Northeast in 1950
reached 2,400 catties, well over the 1643 level. During 1951, the average was
to be increased over the 1950 average by 5-7 percent. The quick recovery of
per-hectare yield in the Northeast vas attained principally through the imple-
mentation of mutual aid cooperatives and the applicetion of results achieved
in the experimental agricultural stations and the state farms. According to
a Hsin-hua She dispatch from Peiping, dated 5 November 1952, the average yield
per mou ol land at the experimental agricultural stations and the state farms
has increased from 296 catties in 1951 to 350-400 catties in 1952,

£ -6 -
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The following table shows the actual and planned per-iLectare sleld in the
Northeast during 1946-1951, compared with that of 19h3:

Year Yield (catties per La)
1943 {actual) (2,117)

1948 (actual) 1,515

1950 (actual) 2,412

1951 (plan) €2,557-2,515)

Notes: 1, The 1943, 194¢, and 1450 Tiqures were taken frow an ariisle
by Chans Ch'ing-t'ai in the Jen-t;in Jih- 10, 28 Noverter 1< 1,
=<irhb.n Jih- o

2. The 1943 fizure wan :aloulated {rom tic e ac
cle, which stated tant o LBU yIialh oo e e ' Sl
by 13.93 percent. °

3. The 1951 figure was calculated from the data in Kao SIS
February 1951 Report which stated -hat * pian alls
for increasing the 1950 per-hectare yield by = or 7 oreent.

"

In 2dlition to lLproving farming methods, the Northeast People's Govern-
ment has been developing: protective forest belts in the vestern nart of tie
Hortheast since the spring of 1951, According to the ggﬂg:ggi_Jih-,gg of 2¢
Augus' 1951, atout &,520,00C nectares op farm land (50 percent o: t..o -otel
farmland in tie Hortheast) can be protezied by these protective forest belsg
from the soutis Sterly wind from tie Jehol area and Lhe northwesterly wind
from Outer Morgolia., The 1951 0fricial Report states tha* in the development
of these forest belts, ‘hicn wili pe conpletes in 1902, 204 nurserics have
teen established,

Produstion of amrisultural foodebuirs in
tong in 195G, avout the sae level o 1947 pio
iny “able:

lortieast reached 1o nillion
S0, as shown in hhe follou-

Year

1543 (actual)

1949 (actual) 13,000 000
1550 (actual) 15,020,000
1551a (plan) 19,000,000
1951b (actual) 17,09¢C,Ca0
1352 (plan) 20,000,000

Notes: 1., fThe 1949 ana 1250 figures are taken from the Tunﬁ-oei Jih- .a0,
1y February 1931,

2. The 1951a figure is copied from Kso Kang's February 1951 Re-
port.

3. The 195b figure is copied from the 1951 Official, Repart,

k. The 1952 figure is copied from Kao Kanz's May 1952 Revort.

-7 -
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5. The 1950 figure was cal
in the Tung-pei Jih-
"1950 production was

culated from the data in an editorial
a0, 19 February 1951, whick state: that
95.8 percent of 1943 production. "

III. INDUSTRY IN THE NORTHEAST

In March 1949, the economic construction policy of the Central Committee
of the Chinese Communist Party shifted emphasis from the development of rural

f urban areas. In the Northeast, however, the de-
velopment of urban areas was started as early as 1948. In August 1949, Lin
Feng reported that "those liberated in 1947 and 1948 were mainly rural areas
with few industries; however, since the liberation of the entire Northeast in

the autumn of 1948, the development in the Northeast has turned from agricul-
ture to industry, and from rural to urban areas."

In January 1949, a Plan called the Restoration
was adopted in the Northeast. With regard to this p
1549 Report stated that "in the restoration of indu

Northeast in 1950, emphasis will be placed on iron and steel, electric pover,
machinery, and chemical products, so that, vithin the next 3 years, the out-
put of these products will be brought up to the level of 1uh3 production.”

Industrial production of public-operated plants in the Northeast, which
in 1ukY was only 2% percent of 1943 production, rose in 1552 to 10 percent
over 1943 production. (The Chiang-chi Tao-pao, & December 1949, reported that
the percentage of public operated and privately operated plants in the North-
east in 1949 wag 87.5 and 12.5 percent, respectively. Kao Kang's October 1952
Renort stated that the percentage was 81.5 for the public-operatea plants any
18.5 for the privately-operated plants. The article entitled "Capital Con-

struction,” which appeared in the Hsin-hua Yueh-vao, August 1952, stated that
P —==2070a tuen-oao

the percentage in 1951 was 78.3 ror tne PubLlic-uperated plants and 21,7 per-
cent for the privately-operated plants.)

of Industrial Production
lan, Lin Feng's August
strial production of the

The following table shows

the production increase of the public-operated
and state-operated plants in th

e Northeast,l9h9-1952, using 1943 as 100;
Year

Percent

1943 (actual) 100.6

1949 (actual) 29.0

1950a (plan) J7.0

1950 (actual) (93.7)

1951 (actual) (79.1)

1952 (plan) (112.1)
Notes: 1. The 1949 and 195%a figures are taken from Kao Kanz's March

1950 Report.

2. The 1950b Tigure was calculated from the data in Kao Kang's
February 1951 Report, which stated that "1950 production ex-
ceeded 1949 production by 17.3 percent" [sic; the Tigure 17.3
is apparently a typograpnical error in the monograph].

3. The 1951 Tigure was calculated from th
Ticial Revort, which stated that "1951
1950 production by 24,1 percent. "

e data in the 1951 Or-
production exceeueu the

-8 -
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L. The 1952 figure was calculated from the data in Kao Kang's May
1952 Report, which stated that "1952 production plan calle for
increasing the 1951 production by L1.5 percent.

The similar production increase made by the public and state-operated in-
dustrial plants was alse aitained by the privately.operated plants. The follow-
ing table shows the production inerease of the privately.operated industrial
plants in the Northeast:

1949 (actual) 100.0
1950 (actual) 2.y
1951 (actual) 205.1
1952 Jan-Jun (actual) (222.7)

Notes: 1. mata taken from a Hsin-hua She dispatch from Mukden, dated
20 September 1952, which appeared in a September issue
of the Hong Konz Ta Kung Pao,

2. The 1952 figure was calculated from the data in the sapge news
dispatch, which stated that "production of the first half of
1952 was 8.6 percent over the production during the same pe-
riod of 1951."

According to Kao Kanz's March 1950 Revort, the 1950 production plan, com-
pared with the 1959 actual production, was as follows:

Products 194 actual 1950 (glan!

Pig iron 172,000 tans 720,000 tons
Steel ingots 100,000 tons 5h0,00C tons
Steel materials 72,000 tons 340,000 tons
Electrolytic copper ’ 1,87k tons 4,000 tons
Electrolytic lead 2,002 tons 4,000 tons
Coal 11,000,000 tons 17,000,000 tons
Electx:icit}' 1,400,000,000 kv 2,000,000,000 kw
Electric motors 1,109 units 0,800 units
Machine tools 497 units 3,300 units
Paper 22,800 tons 50,000 tons
Cement 218,000 tons 430,000 tons
Cloth 2,450,000 volts 3,700,000 bolts
Yarns 120,000 skeins 235,000 skeins
-9.

’ ‘ - ; . I -1 -
Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000700180469




1

P | - DP80-00809A000700180469-1 [N

e 4:CIA-R
Sanitized Copy Approved for Release 201 /9/1 l

. STAT |

The output of the pPublic-operated industrial plants in 1949 was made up of
38.3 percent consumer goods ang 61.7 percent Producer goods; in 1952, it was
32.5 percent consumer goods ang 67.5 percent producer goods. (Acco;:ding to Kao
Keng's March 1950 Report, the industris] output of the Northeast in' 1949 vas
made up of 26 At consumer goods ang T4 percent producer gocdss) The fol-
lowing table ShovWs the Production of consumer goods and
Public-operated industria) Plants in the Northeast between 1949 apq 1952;

Year Consumey - goods (B) < Producer goods (&)

1949 (actual) 38.3 61.7
1950a (plan) 21.0 79.0
19506 (actual) ’%o 77,0
1951 (actual) 31;.7 5.3
1952 (p].an) 32.5 oY
3 Notes: 1. The 1949 figure ig tadekn from an Octéber 1952 tesue of the

Tung-pei Jth-pao.

2. k«“'l'h,e 1950a figure is taken from Kaq Kang's Nm;ﬁ_l&,«so l_?_eport_.

L3P

A e v -

3. The 1950b figure-f%s taken from Kao Kang's ng_;fgary__l%l Report,

b, e 1951 and 1952 rigures are copied froh Kang's May 1852
Report.

The 1950p figure in the above table gives only the output of the state-
operated industrial Plants., The inclusion of the production of the pyblic.
operated industrial pPlants woyig lower the bercentage of producer goods to
50-65, ang raise consumer goods to 35.40 percent, instead of 77 percent and

¥

As to the remainder or Communist China, Kao Kang's Octobver 1952 Report
stated that the production of consumer goods ang producer goousip L9489 wag
67.5 bercent and 32.5 percent, respectively, By 1952, the p'ro'dﬁction of pro-
ducer goods increased to 43,8 rercent, but compared wity the 07.5 percent
for the Northeast, it vag 5t11] very low.

treased to 243 ip Septenber 1949 and to 307 in December 1949, The following
table shows the production inerease in the state-operateg industrial plants

Year Percent
19kg (actual) 100.0
', 1950 (actual) 135.0
. 1951a (actual) (159.3)
1951b {actual) (172.8)
1952 {plan) (229.8)

- 10 -
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Notes: 1. fThe 1949 and 1950 figures are taken from the Hong Kong Ta Kung
Pao, 22 September 1952,

2. The 1951a figure was calculated from the data in Kao Kang's
February 1951 Report, which stated that "1951 production ex-
ceeded the 1950 production by 18 percent."

3. The 1951b figufe was calculated from the data in the 1951 or.
ficial Report, ‘thich stated that "1951 production exceeded the
1950 production by 28 percent. "

4. The 1952 figure wag calculated from the data in Kao Kang's May
1952 Report, which stated that "1gs52 plan <alls for an increase
over the 1951 pProduction by 33 percent."

Production of machinery in the Northeast has alvays teen very low, even
under tle Manchukuo Government, Ag 8 result, the ex,ansion of' tue machinery
industry was the formost concern of the Northeast People's Government, Ac-
cording to a Hsin-hua She dispatch from Mukden, dated 20 September 13952, re-
printed in the Hong Kong Ta Kung Pao of 22 September 1952, tle production or
mackinery in tpe Wortueast has increased from 4.5 percent or the total ina
dustrial production in the Northeast in 1543 to 12,5 bercent of the tosal in-
dustrial production in 1952, An October 1952 issue of tie Tunz-pei Jih-nao
stated that if the 1952 production plan of the machinery try In the North-
east is r‘ull‘illed, the 1652 machinery output will be 6.2 tires the total pro-
duction of 1949,

The various machinery factories in the Northeast are not only increasing
their outputs pyt are manufazturing new types or machinery, whioh heretofore
had to be lmported.

I¥. INDUSTRIAL AND AGRICULTURAL PRODUCTI )N

The industrial and agricultural pProduction of 1952 was 2.5 times the total
1949 production.and 24,8 percent over the total 1943 production. According %o
Kao Kang's October 1952 Report, the highest industrial and agricultural jroduc-
tion in the Northeast in the past wag attained during 191&3, and about the same
amount as the 1943 production was produced in 1951, The 1us52 production ex-
ceeded 1943 production by 25 percent.

The following table shows total industrial and agricultural production in
1950, 1951, and 1952, comparea vith 1949 rroduction:

Year Percent
1949 (actual) *100.0
1950 (actual) 162.0
1951 (actual) 150.3
1952 (actual) 246, 7

Note: Data taken frow an October 1952 issue of the Tung—pei J’ih-gao.
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The following table shows total industrial and azricultural production in
1952, compared with 1943 production:

Year Percent
1943 (actual) 100.0
1952 (plan) 124.8

Note: Data taken from Kao Kanz's February 19952 Revort

q
Production of industrial products reached 55,9 percent of total industrigl
and agricultural production in 1952, which was about the seme level as 1943 pro-
duction of industrial products. The following -able shows the production of in-
dustrial products and agricultural products for 1943, and 194G-1552;

Industrial Agricultural
Year Products (%) Products (%)
1943 (actual) 56.0 4.0
1545 (actual) 35.0 65.0
149G (actual) a3.C 5.0
1951 (actual) 32.5 [N
1952 (actual) 55.9 : bl 1

Notes: 1, The 1943, 1949, and 1950 figures are from Kao Kansz's Marct. 1950
Report,

2, The 1951 Tigure is from Kao Kang's May 1952 Report.,

3. The 1952 Tigure is from Kao Kang's Octover 1952 Report.
V. CuPITAL CONSTRUCTION

According to the "Provisional Regulations Concerning Capital Constructior”
issued by the Government Administration Council on 9 January 1952, whick, an-
peared in the Hsin-hua Yueh-pao, February 1952, capital construction means
"restoration, expansion or modernization, and new construction, and thier ac-
companying operations for the purpose of expanding production capabilities
of fixed assets,"

Capital construction in the Northeast was begun in 1949, According Lo the
"Summary of 1950 Capital Construction of the Department n+ Industry. Northeast
Peovle's Government ," which appeared in the Hsin-hua - March 1951, 40.3
Percent of the total expenditures for capital construction in the Northeast in
1950 were expended for the improvement of plant installations; o4 percent for
the reconstruction of plants or construction of new plants, workers' living
quarters, and varehouses; and 5.7 percent for geological surveys, scientific
experiments, and the improvement of educational facilities. The summary also
stated that as a result of large allocatin of funds for the improvement of
existing plant installations, the production capacities of the various indus-
tries were increased by the following percentages over their 1949 capacities
by the end of 1950; power plants, by 8.2 percent; pig iron, by 61.8 percent;
steel ingots, by 5k.9 percent; cement, by 31.8 percent; and cotton cloth, by
32.9 percent. The production of coal, which was 9.3 percent of the 1949 oyut-
put, was the only one which failed to exceed the 1949 output in 1950,
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According to the 1951 Official Report, the 1951 capital construction plen
vas fulfilled by only 80,47 percent, but this was 41.37 percent more than con-
struction completed during 1950.

Kao Kang's May 1952 Report made the folloving statements regarding capital
construction: The 1952 capital construction in the Northeast calls for an in-
crease over that of 1951 by 125 percent. Of the total capital construction to
be undertaken during 1952, about 80 percent will be devoted to the comstruction
of heavy industry. Again, of the total capital construction to be undertaken
during 1952, 29,6 percent will be for the restoration of damaged or destroyed
industrial plants or installations, 40,k percent for the expansion or modern-
ization of existing industrial plants or installations, and 30 percent for
the construction of new industrial plants or installaticns."

The result of the 1952 capital construction plan, outlined in the above
statement, was reported in an Oclober 1952 issue of the Tung-peil Jih-pao as
follows:

"The production capacity of the various industries in the Northeast was
increased in 19%2 over the 1950 capacity as follows: power plants, 217.3 per-
cent; coal, 143.0 percent; steel, 145 percent; pig iron, 192 percent; copper,
214 percent; cement, 167 percent; and cotton cloth, 139 percent.”

Capital construction in the Northeast consists mainly of restoration, con-
struction, development, and expansion of industry, According to the 1951 Of-
ficial Revort, of the total amount of funds allocated for capital construction
during 1951, 62 percent was spent for industry, 16 percent for transportation,
9 percent for trade and finance, 7 percent for agriculture, and § percent for
the other industires.

In 1949, new industrial construction ~as only 25 percent of the total cap-
ital construction, but was increased in 1952 to 90 percent of the total as
shown in the following table:

New construction,
Improvement, and

Year Expansion (%) Restoration Q‘é)

1949 (actual) 25 5
1950 (actual) 38 02
1951 (actual) o) 20
1952 (plan) 90 10

Note: Data taken from a Hsin-hua She dispatch from Mukden, dated 5 July
1952,
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